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24 per cent, was charged on all outstanding balances,
this item formed one of the firm's principal sources of
profit. To modern ears this rate of interest sounds very
high, but at the time we are writing of it was the ordinary
rate of interest charged in all mercantile circles. So dear
was money that the merchants themselves gave as much
as 12 per cent, on deposits, and when making advances on
a large scale to the Government they frequently had to
borrow money themselves at 21 or even 24 per cent.
Even at the present day, it is not uncommon to find
that the charges for loans are from 6 to 18 per cent,
and even more. It will be easily understood how, in
the course of a comparatively short time this com-
mercial firm became a most important factor in
the Hyderabad State, and Mr. William Palmer and
Sir William Rumbold took status amongst the most
important residents of Hyderabad. They kept open
house, and it is said that in the house of the former
the table was always laid for at least thirty guests.
They were lavish in their entertainments, and, being
allowed access to the palace without the intervention
of the Resident, were regarded by most of the principal
personages of Hyderabad as being even of greater
importance than the Resident himself. This prestige
was greatly enhanced by the connection of Sir William
Rumbold with the Governor-General's family, and the
consequence was that the influence of this great banking
firm overshadowed that of the Residency itself. As long
as Mr. Russell was at Hyderabad this does not seem to
have caused any friction. By means of this firm's sup-
port Mr. Russell was able to carry out all his reforms, and
in about four years' time he succeeded in organizing
a select and really efficient body of troops numbering
about 7,000 men, formed of all arms. One portion of